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Where will be your production base and your market if you 
have to choose one? 

Source: The New York Times, How a Vast Demographic Shift Will Reshape the World
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Looking ahead into 2050, your answer is still the same?

Source: The New York Times, How a Vast Demographic Shift Will Reshape the World
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Why India?
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I. India’s Economic 
Structure and External 
Environment 
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India has enjoyed high growth since the reforms in 1990s

Source: IMF WEO Database (April 2023)
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The economy has been driven by the service sector with 
a sizeable agriculture sector 

Source: Statista
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Financial, real estate and profession services play key roles in 
the economy 

Source: Statista 
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Household consumption is the main growth driver…

Source: World Bank Databank
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…and India has a low degree of trade openness

Source: World Bank Databank
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Tariff protection in South Asia is generally higher than in East Asia 
with rising nontariff measures

Source: IMF (2023), South Asia’s Path to Resilient Growth
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The degree of integration through FTAs between East Asia 
and South Asia remains limited

Source: IMF (2023), South Asia’s Path to Resilient Growth
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A sizeable of Indian workforce is in the agricultural sector 

49.26% 47% 46.43% 45.78% 45.16% 44.52% 43.94% 43.33% 41.39% 44.3% 43.96%

23.11% 24.36% 24.43% 24.53% 24.58% 24.71% 24.85% 24.95% 25.37% 23.93% 25.34%

27.53% 28.64% 29.14% 29.69% 30.26% 30.77% 31.21% 31.72% 33.24% 31.76% 30.7%

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Pe
rc

en
ta

ge
 o

f t
he

 w
or

kf
or

ce

Agriculture Industry Services

Distribution of the Workforce across Economic Sectors



## RESTRICTED ##

India’s GDP per Capita remains low compared to that of 
regional peers

Source: World Bank Databank

11,223.2 
10,575.9 

9,807.6 

6,127.6 

4,442.9 4,331.5 
3,893.0 

3,409.0 3,328.0 2,976.9 2,566.3 
1,962.0 1,784.7 1,535.7 1,429.9 1,317.5 1,083.0 

Chin
a

Mala
ys

ia

Mald
ive

s

Tha
ila

nd Fiji

Sri L
an

ka

Ind
on

es
ia

Viet
na

m

Phil
ipp

ine
s

Bhu
tan La

os
Ind

ia

Ban
gla

de
sh

Pak
ist

an

Cam
bo

dia

Mya
nm

ar
Nep

al

GDP per Capita: USD (2015 Price)



## RESTRICTED ##

Global megatrends will underpin India's position in the 
international arena

Source: UOBT
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“Globalization is almost dead” – pace of globalization has stagnated at least 

Regionalization/de-globalization of trade and supply chains
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US imports - Shifts in trade dynamics are in favor of India and ASEAN as tensions and restrictions 
build…  

Regionalization/de-globalization of trade and supply chains
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China trade partners: Shifts in trade flows dynamics in favor of ASEAN and India…

Regionalization/de-globalization of trade and supply chains
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China trade partners: Diverging trends in trade flows dynamics

Regionalization/de-globalization of trade and supply chains
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Why India again?
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India is on the path to become the next global manufacturing 
hub

1 India could emerge as a new global manufacturing hub and a key player in the global 
supply chains. 

2 India could emerge as the next global sizeable consumer market. 
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Favorable fundamentals underpin the bright long-term 
growth prospects for India 

Source: UOBT
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India’s population will remain young in 2050

Source: The New York Times, How a Vast Demographic Shift Will Reshape the World
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Deglobalization will accelerate the shift of low-cost 
manufacturing out of China 

Source: Ministry of Commerce, China and UOBT 
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Demographic structure is conducive to manufacturing booms 

Source: UN Population Prospects 2022, World Bank Databank 
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Productive capability will be growing 

Source: World Bank Databank 
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FDI inflows to India is on the rise  

Source: World Bank Databank 
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Japan’s Outward Direct Investment (ODI) to India has been 
rising 

Source: Bank of Japan
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Make in India Initiative could drive manufacturing growth

Source: Statista 

Manufacturing output of electronics sector in India FY 2015-2022
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Tailwinds will boost India’s medium-term growth 

Source: IMF WEO Database (April 2023)
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Room for further urbanization remains ample 

Source: World Bank Databank 
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II. India and the 
Global South 
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India could connect different regional supply chains amid 
global trade tensions 

Source: Capital Economics 
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Revealed Comparative Advantage of India- Manufacturing  

Source: UNCTAD
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However, it needs to deepen and engage in free trade 
agreements and liberalization 

Source: IMF (2023), South Asia’s Path to Resilient Growth

Growth in FTAs between South Asia and East Asia, by Legal Status (number of FTAs)
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Understanding megatrends and long-term macro prospects helps 
you to maintain or even gain new competitive advantages through the 
right strategies 

Source: UOBT
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Finding the right market for your business 

Source: medium.com
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